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MINISTRY OF FINANCF 
(Department of Revenue) 

Central Board of Direct Taxes 
NOTIFICATION 
New Delhi, the 18th May, 1989 
INCOME-TAX 

SIO. 361(E).—-In exercise of the powers confer¬ 
red by section 295 of the Income tax A< r, 19(i I 
(43 of 1961), the Central Board of Direct Taxes 
hereby makes the following rules further to amend 
the Income-tax Rules, 1962, namely :— 

1. (1) These rules may be called the Income-tax 
(sixth Amendment) Rules, 1989. 

(2) They shall come into force from the 1st day 
if April, 1989. 

2. In the Income-tax Rules, 1962, after rule 124 
e following rule shall be inserted, namely :— 

Deductions and allowances for the transitional 

f revjous yeifr relating to assessment year 
989-90,— 


125. Where more than one period in respect of 
different sources of income are included in the transi¬ 
tional previous year under the first proviso or the 
third proviso to sub-section (2) of section 3, of the 
Income-tax Act, (hereinafter referred to as the 
“said Act”) the amount or amounts specified in 
column (2) of the Table mentioned in Rule 3 of 
the Tenth Schedule (hereinafter referred to as the 
“said Table”) to the said Act, shall be increased in 
the following manner; 

(i) the amount) amounts mentioned against the 

entries in column (1) of the said Table, namely 
against sections 10(3), l2A(b), 13(2)(g), 80C(1), 

80C(3), 80C(4), 80C(7)(c), 80CC(2), 80CCA(1). 

80D(1) and 801J of the said Act shall be increased 
by multiplying it]them by a fraction of which the 
numerator is the number of months in the transitio¬ 
nal previous year and the denominator is 12; 

(ii) the amount|amounts mentioned against the 

entries in column (1) of the said Table namely 
against section 16(i), proviso to section 16(i), sec¬ 
tions 16(ii), 23(1) (d)(ii), proviso to section 24(2), 
proviso to section 33A(7), sections 35A, 35AB, 

35D, 37(2A), 40A(12), 44AA(2)(i) and (ii), 44AB, 
80L(1) and first proviso to section 80L(1), second 
proviso to section 80L(1), section 80P(2)(c), section 
80P(2)(f) and section 139A(2)-of the said Act shall 
be increased by multiplying it|them by a fraction of 
which the numerator is the number of months in the 
period included in the transitional previous year in 
respect of that particular source of income to which 
the amount or amounts relate, and the denominator 
is 12 : 

Provided where the assessee has followed differ¬ 
ent periods for different sources, under the same 
Head of Income, the longest of such periods shall he 
taken for the purposes of this sub-rule : 

Provided further that in cases of amounts men¬ 
tioned against sections 35A, 35AB and 35D, the 
total of the allowances or deduction allowed in tne 
earlier years and the increased allowances or de¬ 
duction allowable in the transitional previous year, 
shall in no case exceed the total amount of expendi¬ 
ture or expenses as the case may be. 
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